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The Biodiversity Finance InitiativédAnnabelle Trinidad, Senior Technical Adviser, Global BIO

Mobilizing Resources for the Philippine Biodiversity Strategy and Action Pkanabelle
Plantilla, Project Manager, BIOFIN Philippines

Investing in biodiversity for people and planet : a Case of a Small Island Gatladrao- Niran
Nirannoot, Project Manager, BIOFIN Thailand

Sukuk and Islamic giving as a finance solution in Indone#iayuniShantikq Project Manager,
BIOFIN Indonesia

From national to local: BIOFIN applied to Mindord.orenzo Cordova, Lead Consultant, BIOR
Philippines

Open Forum / Panel discussion

Crowdsourcing of ideas : scaling up finance solutions for the East Asian Seas Region
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BIOFIN and the East Asian Congress

AAlignment of SDEAS with SDGs, Aichi Targets,
and the country National Biodiversity Strategies
and Action Plans

Aldentification of investment opportunities using
the BIOFIN methodology

Alnform the State of the Coast Reports by including
Investment plan based on financing needs and
current expenditure profiles
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Presentation Outline

ABackground / Rationale for BIOFIN
APrimer on the BIOFIN Methodology
AHighlights of BIOFIN success
ARegional Nodes
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The Biodiversity Finance Initiative

A globalcollaborative
partnership to develop and
Implement an evidenebased
methodology that improves
biodiversity outcomes using
financeand economics
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BIOFIN conceived in response to CBD-OD&Nd
especially because of:

The ambitious Strategic Plan for BD 220P0 &
request for new NBSAPs

The Strategy for Resource Mobilisation and its repor
requirements

The need to address the gap in biodiversity finance




Comparing biodiversity values and finance

US$24 trillion

Conservative Estimate of Economic
Walue of Natural Assets

US$150-440 billion

Estimated Annual Finance Meeds

Current Annual Global
Biodiversity Funding




Domestic Bucigets Green Agriculture Subsidies

25.6 7.3

ODA
6.3

US$ Fhilan‘.ri:.-lph?g.-'
52 billion

Oebt-far-nature

Green Products

6.6

Source: Adapted from the Global Canopy Programme, 2012,



COUNTRIES
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. GIZ implementation of BIOFIN
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Expected Outcomes of the BIOFIN Jﬂrocessﬂ

1.

Create dialogue on biodiversity financeimoprove

A Budget planning

A Resource mobilization

A Biodiversity management

Improve understanding of economic & financial drivers on
biodiversity

Enable targeted policy recommendations for mainstreaming
biodiversity

Determine a baseline level of biodiversity expenditures for
the country and track biodiversity in budgets

Identify specific financial needs for national achievement of
CBD Strategic Plan (20 Aichi Targets)

Develop, pilot and implement a suite of finance solutions
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BIODIVERSITY FINANCE (S)

National/

International
finance

BASELINE SITUATION

Resources
needed

Existing
Resources

REDUCE NEEDS

Realign expenditures

Avoid future expenditures

Deliver better

BIOFIN Activities

INCREASE RESOURCES
» Generate revenue

« Realign expenditures

National/

International
finance

EXPECTED RESULTS



The BIOFIN Methodology: An innovative ap;’)r@@gh t@
develop national financing strategies =

m ih,

Financial Needs
Assessments (FNA)

How much is needed to reach the
national biodiversity targets?

Implementation

Implement the solutions, achieve, and monitor finance results:
Generate Revenue, Deliver Better, Avoid Future Expenditures, Realign Finance.




Biodiversity Finance Policy and
Institutional Review (PIR)

. National Biodiversity Vision, 3. Existing Finance Landscape

Strategies and Trends
Evidence Review

National Budgeting Process

Biodiversity Specific:

» Finance Laws and Policies
» Existing Finance Solutions
» Biodiversity Revenues
>

. Drivers of Change Harmful Subsidies

4. Institutional Analysis



Biodiversity Expenditure Review (BER)
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2 Defining the main parameters of the BER
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Project future expenditures
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Comparative analysis of BER results, % spending to GDP
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Financial
Needs
Assessment
(FNA)

1 Preparation

2 Scoping and Clarifying the NBSAP Actions

3 Desktop study and initial costing tables

4 Refining cost models with expert input

5 Analyse Costing Results

6 Estimate Finance Needs



Biodiversity Finance Plan (BFP)

Finance Solutions . List Existing and 2. Prioritise

Potential Finance Finance
Solutions Solutions

» PIR, BER, FNA
» Catalogue

. Finance Solutions - Technical Proposals

. Business Case:
» Plan Level
» Finance Solutions Level

BIODIVERSITY FINANCE PLAN



Generate revenues
Generate or leverage financial resources

Impact Investment, green taxes, entry fees

Realign expenditure
Re-orient existing financial flows

Q Phase out harmful subsidies, lobbying
for public budget reallgnment

Avoid expenditure
‘ Prevent / reduce future expenditures needs

Q Stopping invasive alien species

Deliver hetter
Cost savings through efficiency gains and synergies

BIOFIN Finance Result

Q Challenge funds, central procurement, staff
* incentives
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Schematic Diagram Showing the Main Elements of Most Finance Solutions and their Relationship with Finance Instruments

Finance Source

Regulatory Generate Revenues

Deliver Better

Lead Agent or Financial
Intermediary Results

Debt/Equity Realign Expenditures

Avoid Future Expenditure



The BIOFIN Catalogue of Finance solutions
completed

ABOUT BIOFIN NEWS AND MEDIA COUNTRIES KNOWLEDGE PLATFORM FINANCE SOLUTIONS

BIOFIN Catalogue of Finance Solutions

The blodiversity finance landscape is changing. Both domestic and intarmation al inancial lows have grown and the range of
financing instruments, providers and delivery mech anisms now available is significantly wader than ever before. This anline
‘catalogue” is a comprehensive list ofthese instrumends, taols and strategies that are applicable to the field of biodiversity
finance. Each catalogue entry is a mechanism or *finance solution” and includes a brief description as well as links fo guidance
material or case studies.

The searchable catalogue below prowdes alisting of all solutions profiled. Solubons can also be searched by the fimanoal
result they produce, the financial instrument they rely upon, whether they are public or private finance, and the ecanomic s ector
inwhich their use is most prevalent

MORE IMFORMATION <

Finance Solutions

REFINE SEARCH BY CATEGORIES

Resuls . Types - Sectors - w Public + Private



Catalogue of Biodiversity Finance Solutiensn

1. Biodiversity offsets
2. Bioprospecting

3. Biosafety fee .
4. Carbon markets Investments

5. Conservation easement (externanalysis)3S: Mob!le banlng _ _

6. Conservation or wildlife themed items 34. Mobilization of private donations

7. Corporate and corporate foundations' 35. Increasing Official Development
donations Assistance (ODA)

8. Corporate social responsibility tax
9. Corporate sustainability

10. Crowd funding

11. Debt-for-Nature Swaps

12. Disaster risk insurance

31.Lotteries

37. Outsourcing strategies

38. Payment for Ecosystem Services
39. Compensation for planned
environmental damage

30. Lobbying for public budget allocations

36. Promoting Natural capital accounting
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52. Taxes, fees and quotas in the
fishery sector

32. Lower cost of capital for conservation ©3. Taxe®n natural resources

(non-renewables)

54. Taxes on renewable natural
capital

55. Taxes, Fees and Royalties in tf
Forestry Sector

56. Tariffs, fees and taxes in the
water sector

57. Taxes on pesticides and
fertilizers

13. Earmarking and retention of biodiversityg penalties and other compensation for 58. Taxes and fees in the tourism

revenues (self income)
14. Ecoloqical fiscal transfers
15. Effective procurement

16. Enterprise challenge and innovation
funds

17. Environmental risk insurance

18. Financial and operational mergers
19. Green banks

20. Green bonds

21. Green lending

22. Green procurement

23. Cost effectiveness measures

24. Human resources management
25. Impact investment

unplanned environmental damage
41. Promotion of sustainable tourism
42. NonState Protected Areas

43. Financial guarantees

44. Remittances

45. Result based budgeting

46. Social and development impact
bonds

47. Sovereign Wealth Funds

48. Change subsidies harmful to
biodiversity

49. Sustainability standards and
certification (voluntary)

26. Enhance public budget execution 50. Biodiversity friendly subsidies

27. Incentives for sustainable business 51, Earmarking of taxes on financial
28. Enhanced Land or Marine Stewardshipransactions

29. Islamic finance

sector

59. Taxes and fees in the wildlife
sector

60. Technology upgrade and
maintenance

61. Trade finance

62. Trust funds

63. Venture capital

64. Water markets

65. Fees, penalties, and
management expenditures for
Environmental (and Social) Impact
Assessment

66. Finance for Permanence

67. Pasture (and grazing) Fees


http://www.undp.org/content/sdfinance/en/home/solutions/biodiversity-offset.html
http://www.undp.org/content/sdfinance/en/home/solutions/bioprospecting.html

